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STATE BUDGET 2010–11 — FEE AND CHARGE INCREASES 

Matter of Public Interest 

THE SPEAKER (Mr G.A. Woodhams): I received a letter today from the Leader of the Opposition in the 
following terms — 

I wish to raise the following as a matter of public interest today. 

“That this House condemns the Barnett Government’s 2010–11 State Budget as an attack on family 
living standards through its massive increase in charges and fees especially for water.”  

If sufficient members agree to this motion, I will allow it. 

[At least five members rose in their places.] 

MR E.S. RIPPER (Belmont — Leader of the Opposition) [2.57 pm]: I move — 

That this House condemns the Barnett Government’s 2010–11 State Budget as an attack on family 
living standards through its massive increase in charges and fees especially for water.  

This state budget has been built on the backs of Western Australian families. The budget’s surplus headline was 
achieved by attacking family budgets and the next state budget will be built on the same basis. At question time 
today we had the excruciating spectacle of the Treasurer trying to avoid responsibility for his own forward 
estimates, which show increases in electricity of 22 per cent next year, 5.6 per cent the following year and six per 
cent the year after that.  

I know that the budget papers state that the government has not explicitly taken decisions on electricity tariff 
increases in 2010–11. The fact is the government has implicitly taken decisions on those tariff increases. That is 
what the cabinet did when it signed off on the budget and the forward estimates. 

While the Treasurer tried at length to avoid answering the question there is no other conclusion than this —  

The SPEAKER: Members, we do have an MPI before the house. I know that some members want to participate 
in it and others prefer to have other conversations. If members want to have other conversations, I ask them to 
take them outside.  

Mr E.S. RIPPER: The conclusion is clear. The forecast surplus for 2011–12 is based on an assumption of a 
22.3 per cent increase. The forecast debt level for 2011–12 is based on an assumption of a 22.3 per cent 
electricity increase. The retention of the AAA credit rating—all of the bottom line figures with which the 
government characterises this budget, are based on the assumptions in the Treasury papers, including the 
assumption of a 22.3 per cent increase in electricity next year. Next year’s budget path is already set. The 
government has slugged Western Australian families once, twice and will do it a third time in the next budget. 
No matter how much the Premier tries to wriggle out of this issue, he will not get away from the figures that are 
in the budget papers. When we look at the surrounding commentary from the Department of Treasury and 
Finance, we can see that it will probably only get worse because renewable energy target changes have not been 
taken into account, network costs for 2012–13 have not been taken into account and forecasts of generation costs 
may not be right. When we read all those things the only conclusion we can draw is that the risk is that the cost 
will be even higher. Make no mistake, Western Australians, these increases are coming. They may be one per 
cent less or one per cent more than the forecasts in the budget papers, but these increases are coming. 

Similar assumptions, unfortunately, are not available for water, but the Minister for Water let the cat out of the 
bag at question time when he said that we are 20 per cent off cost reflectivity for water prices. What does that 
say to me? There is another 20 per cent coming on water prices in the next budget, because the government has a 
policy of cost reflectivity. When the Minister for Water says that we are 20 per cent away from meeting that 
target, what is the conclusion? We are going to pay an additional 20 per cent next year. We will be doing that, 
while in 2011–12 the Water Corporation’s total payments to the government of income taxes, rates, expenses 
and dividends will be $651 million, the following year $744 million and the year after that $862 million. There 
will be a $225 million increase in Water Corporation dividends over the forward estimates. I do not know which 
political genius decided on the shock and awe policy of increasing water prices on top of the electricity prices. It 
was not the Economic Regulation Authority or the Water Corporation; it was some political genius in the 
Minister for Water’s office or in the Premier’s office who decided on this shock and awe policy. This has been a 
terrible attack on the living standards of Western Australian families. Despite the Premier’s denials, the Minister 
for Water has let the cat out of the bag and they will be at it again in the next state budget. 

MR B.S. WYATT (Victoria Park) [3.02 pm]: I too rise to speak on this matter of public interest. In light of the 
Premier’s performance during question time today and the fact that he stood and said that he would be honest 
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and upfront with the people of Western Australia, time and again he refused to acknowledge the fact that his 
budget in 2011–12 is based around a 22.3 per cent increase in electricity charges. As the Leader of the 
Opposition said, the Minister for Water outlined it today. Water has another 20 per cent increase to come. The 
Premier can carry on all he likes. I know he does not like to talk about these things, because he knows that the 
17.5 per cent increase in water prices that has come down in this budget has got people talking about the fact that 
this Premier barely makes it east of the central business district and does not know what people are feeling when 
it comes to what he has done already with electricity prices.  

The Premier has form on this issue. He robbed Western Australians last year and he will rob them again this 
year. It is clear that another rise is to come next year. He could stand and make all the snide remarks he likes 
about how we cannot rely on the forward estimates, but that means that we cannot rely on his fiscal strategy or 
the fact that the AAA rating will be retained. What is he telling Standard and Poor’s and the credit rating 
agencies? If he cannot rely on the forward estimates, what is he telling them? I dare say that he is looking very 
hard at the forward estimates and saying that we are keeping under the 4.5 per cent of net-interest-to-revenue 
ratio of Standard and Poor’s, so our AAA rating is okay. The only problem is that he does not come in the 
chamber and be honest with the people of Western Australia. If it is not 22.3 per cent, what is it? Let the people 
of Western Australia know now so that they can deal with the rises that they have already received and can start 
dealing with future rises.  

The former Labor government was at least honest. It knew that the cost of the basket of goods across the forward 
estimates was not going to rise beyond the reference rate of inflation. People could factor that into their family 
budgets across the forward estimates. Members opposite may laugh at that, but the fact is that constituents in my 
electorate and in all of our electorates do not have the excess cash flow that perhaps some of my colleagues 
opposite have. They need to know what their bills will be next month and what they will be next year when their 
kids are at school and what they will be so they can start factoring in those rises. The snide remarks and evasive 
commentary from the Premier during question time today were unfair and deceitful to the people of Western 
Australia, who deserve better from a Premier who wanders around the state selling himself as some great, 
transparent and honest Premier, when on those key bread-and-butter issues he is refusing to tell the truth. What 
do we know about this mob? What do we know about the form of Premier Colin Barnett? Every Western 
Australian household is paying $1 500 more to basically tread water. What do we know? There is another 
22.3 per cent increase in electricity charges to come and another 20 per cent increase in water charges to come, 
apparently, but we cannot rely on the forward estimates. The Premier says that he will not tell the people of 
Western Australia exactly what it is going to be until he is good and ready. 

As I canvassed in some detail yesterday, what is the Premier doing with all these price rises? Surely, these huge 
increases in electricity charges for the people of Western Australia will give them  the increased reliability of 
supply that he talks about at every single media conference he does to discuss this huge impost. However, the 
fact is that he is treating Western Power as the proverbial cash cow. Between 2009–10 and 2012–13, Western 
Power will have $110 million less in asset investment, another $93 million in borrowings and $160 million less 
in internal funds. The Premier then comes into the chamber and says that he is going to increase the dividend 
ratio payout on Western Power by 15 per cent. The budget papers show that despite the two increases in April 
and July of this year, we are still not charging cost-reflective tariffs. Western Power is not in a position to pay an 
extra 15 per cent on its dividend payout ratio, yet the Premier is pulling the cash out to stick it into the 
consolidated account. The Premier said that it is to control these organisations to make sure that they spend 
money on their own infrastructure. I can guarantee that those figures I have just outlined will increase over time. 
We will see Western Power reduced to nothing more than a debt-ridden shell of an organisation with nothing but 
old, decrepit infrastructure. Eventually the people of Western Australia will have to pay again for what is going 
on now caused by this Premier with his views on the energy sector dating back to the early 1990s. That is what 
the people of Western Australia will be left with as a result of his decisions. 

I want to conclude with one more point. The people of Western Australia are hurting at the moment from 
decisions made by the member for Cottesloe, the Premier of Western Australia. They know that he cannot be 
believed when he stands and says that he promises that this is it and there is no more to come despite the fact that 
his budget has a 22.3 per cent increase in electricity charges. We know there is more to come, with net debt 
levels hitting 10 per cent of gross state product. The average annual interest bill from 2010–11 to 2012–13 is 
$521 million. There is no plan to pay this debt down or to reduce those yearly interest payments. The guy sitting 
in the Premier’s chair has form, so we know he is going to go back to the people of Western Australia and ask 
them again to open their wallets to pay for his financial incompetence. 

MR C.J. BARNETT (Cottesloe — Premier) [3.08]: This is the third time that the opposition has raised this 
debate in the past couple of weeks. I would have thought there could be a little bit of originality and real work 
rather than members opposite simply recycling the arguments and their budget reply speeches. Nevertheless, 
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they seem to have no capacity to think broadly across a range of policy issues. It is the reality. There is nothing 
new and nothing original. 

Mr W.J. Johnston: It is great to see that ministers are supporting you. 

Mr C.J. BARNETT: They do not need to. It is fine. 

The ACTING SPEAKER (Mr J.M. Francis): Members on my left! 

Mr D.A. Templeman: The Minister for Water is in damage control. 

The ACTING SPEAKER: Member for Mandurah! 

Mr C.J. BARNETT: The way the member incessantly interjects means that the public see him for what he is. 
They see members opposite for exactly what they are—unable to focus, and incapable of doing the work and 
mounting a cogent argument.   

I will go through, very briefly, water charges. The Minister for Water will provide more information. This 
seemed to be the main thrust of what the member for Victoria Park was saying in question time. I announced in 
the budget, along with the water minister, that the price of water would increase by 17.7 per cent. That was in 
line with the recommendation of the Economic Regulation Authority—a process properly assessed. A typical 
household—that is, a household on a normal suburban block—is assumed to consume 300 kilolitres of water a 
year. There are two complications to that. I will explain this, and members opposite should listen carefully. The 
first complication is that the water charge is a two-part tariff. There is a fixed charge to reflect access to the 
service, and I guess infrastructure. There is also a user charge to reflect the amount of water actually consumed. 
So there are two components to the charge.  

In addition—this is the second complication—several charges are levied through the Water Corporation. There is 
a charge for water, there is a charge for sewerage and there is a charge for drainage. So there are two elements to 
this. The charge for water, taking into account both the fixed charge and the volumetric charge, has gone up by 
17.7 per cent, as I said in the budget speech. The volumetric charge has gone up by 38 per cent. The fixed 
service charge has gone down by seven per cent. The combined effect is an increase of 17.7 per cent; so when I 
said to the people of Western Australia that their water charge has gone up by 17.7 per cent, that was honest and 
accurate.  

People know when they receive their bill from the Water Corporation that it is for more than simply water. It 
includes sewerage and drainage charges. The charge for sewerage has increased by four per cent. The charge for 
drainage has increased by 34 per cent. When we combine water charges, both fixed and volumetric, and the 
charges for sewerage and drainage, the increase in the total bill—the bottom line—is 11.7 per cent. That is where 
the 11.7 per cent has come from. That is all members opposite had to do. All they had to do was look at the detail 
of the charge, pick up their account from the Water Corporation, and read it, and they might have understood. 
That is the explanation. Therefore, the price that the consumer pays for water—this stuff in my glass here—has 
gone up by 17.7 per cent. The total bill for water, sewerage and drainage has gone up by 11.7 per cent.  

Had I come into this place on budget day and said to the people of this state that their Water Corporation bill will 
go up by 11.7 per cent, I would have been accurate. Would I have been full and honest? No, I would not have 
been full and honest. I actually presented the increase in the price of water. I could have concealed it. I could 
have said it is an 11.7 per cent increase—and then members opposite would have come in here and said that 
water has gone up by 17.7 per cent; and they would have been right. I did not do that. I gave it straight to the 
public as it was. I said that the price of water has gone up by 17.7 per cent. That is the truth. That is the 
explanation. That should not have been all that hard for members opposite to get their minds around. But they 
could not do that. They could not get their minds around that.  

The member for Victoria Park in question time failed to do the work. I am very disappointed in the member for 
Victoria Park, because he is a very bright young man. He is a very intelligent young man. But he failed to do the 
work. He followed the bad example of other members opposite and he came out with rhetoric and one-liners and 
loud-speaking, but he failed to sit down and do the work. Member for Victoria Park, take some advice from a 
wise old owl, “Sit down and do the work before you speak. Do the work before you open your mouth.” That is 
all the member for Victoria Park needs to do, and he may well have a good career in this place.  

I said in question time that, under Labor, electricity prices were signalled to go up by 72 per cent. They tried to 
conceal it. I have said that a thousand times in this place. 

Mr B.S. Wyatt interjected. 

Mr C.J. BARNETT: I think the member for Victoria Park has had a very, very bad day! 
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Mr B.S. Wyatt: It is one of the best days I have had, actually! 

Mr C.J. BARNETT: I would hate to see a bad one, then, if this is a good one! 

The ACTING SPEAKER (Mr J.M. Francis): Okay, members! That is enough. 

Mr C.J. BARNETT: Members opposite are just a joke! Get organised! They are an embarrassment.  

Mr B.S. Wyatt interjected.  

The ACTING SPEAKER: Okay, members! That is enough. 

Mr C.J. BARNETT: That is the explanation on water, totally upfront. On electricity, as I said, under Labor, a 
report came out that said there would be a 72 per cent increase. Labor tried to disguise that as a community 
service obligation. That is not what it was. It was subsidising a loss that had been made by the electricity utilities, 
largely—not totally—as a result of Labor’s failed policies. This government was honest with the people of 
Western Australia. It is interesting. I think members opposite underestimate the people of Western Australia. I 
will relay one phone call — 

Several members interjected. 

The ACTING SPEAKER: Order, members!  

Mr C.J. BARNETT: The people of Western Australia have a lot more wisdom and commonsense than 
members opposite give them credit for. They understand that they were not being told the full truth about 
electricity prices. They knew there was a problem. They also understood that the real cost of supplying water is 
more than they are being charged.  

Several members interjected. 

Mr C.J. BARNETT: This is a joke, Mr Acting Speaker.  

The ACTING SPEAKER: Order, members on my left  

Several members interjected. 

The ACTING SPEAKER: Order! I do not care whether members are on my left or my right. I am going to call 
the next person who interjects. 

Mr C.J. BARNETT: So we made the decision to be honest, and to share the pain and do it early. We have done 
that. I know that will put a lot of pressure on many households. That is why we have increased the hardship 
utility grant scheme. 

Mr B.S. Wyatt interjected.  

The ACTING SPEAKER: Member for Victoria Park, this is your second call. 

Mr B.S. Wyatt interjected.  

The ACTING SPEAKER: Member for Victoria Park, did you not hear me? I call you for the third time. 

Mr P. Papalia interjected. 

The ACTING SPEAKER: Member for Warnbro, I call you for the third time. 

Mr P.B. Watson interjected.  

The ACTING SPEAKER: Member for Albany, I call you for the third time. 

Point of Order 

Mr T.G. STEPHENS: Mr Acting Speaker, I distinctly heard interjections from the member for Riverton. I am 
just hoping that you will be consistent in your — 

Several members interjected. 

Mr T.G. STEPHENS: So he has got a ventriloquist over there!  

The ACTING SPEAKER (Mr J.M. Francis): There is no point of order. 

Debate Resumed 

Mr C.J. BARNETT: I have said all I want to say on water. The Minister for Water will say more. 

Mr M.P. Whitely interjected. 

The ACTING SPEAKER: Member for Bassendean, I call you for the first time. 
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Mr C.J. BARNETT: On electricity, this government made the decision, rightly or wrongly, to deal with the 
issue upfront. As I read out during question time, the 22.3 per cent that Treasury has put in there is not a policy 
decision of the government. I guarantee to the people of Western Australia that the increase, if there is one, will 
be nothing like that. Can I just say that in the 2009–10 budget—the first budget of this state government—
Treasury had a similar assumption showing an increase of 25.9 per cent in 2010–11. Did that happen? No, it did 
not happen, because the government made a policy decision for basically a 10 per cent increase plus a 15 per 
cent increase—not a 25.9 per cent increase. 

Ms R. Saffioti interjected. 

The ACTING SPEAKER: Order, member for West Swan! I call you for the first time. 

Mr C.J. BARNETT: Forward estimates are what they are. They are projections.  

Ms R. Saffioti interjected. 

The ACTING SPEAKER: Number two, member for West Swan. 

Mr C.J. BARNETT: Forward estimates are Treasury’s projections. There is only one budget. The budget is an 
annual event. If members opposite doubt that, they should look at the title of the appropriation bill that we are 
debating. It is the budget for the coming year; it is not the budget for the next four years. The budget is an annual 
cycle. If members opposite cannot grasp that, I cannot do much to help them. The forward estimates provide a 
guide for decision making. We can now understand why this Labor group could not govern properly; it could not 
even grasp the concept of the budget. 

Ms J.M. Freeman interjected. 

Ms R. Saffioti interjected. 

The ACTING SPEAKER: Member for Nollamara and member for West Swan—one each. That’s three for you, 
member for West Swan.  

Mr C.J. BARNETT: I am not going to say any more.  

Mr T.G. Stephens: When you do a tax return, do you pick figures out of the air and pop them down?  

The ACTING SPEAKER: Member for Pilbara, I am calling you for the first time.  

Mrs C.A. Martin: Why did you pick on him? They were louder than him. 

The ACTING SPEAKER: Thank you, member for Kimberley; I am calling you as well. 

Mrs C.A. Martin: Show a bit more respect. 

Point of Order 

Mr P.B. WATSON: Mr Acting Speaker, the Premier is encouraging debate from this side and we are answering. 
Every time someone answers, you are calling them to order and gagging debate. 

The ACTING SPEAKER: I made it perfectly clear that I did not want to hear another interjection from either 
side of the house. Let me make this point, member for Albany. You could well have been sitting in this chair 
during this debate, and you turned down the opportunity this week.  

Mr M. McGOWAN: Mr Acting Speaker, the Speaker’s role is to be impartial in the chair and not adopt a 
partisan approach and start pointing at members and start threatening them. I would ask you to reflect on that. 

The ACTING SPEAKER: There is no point of order. 

Mr W.J. JOHNSTON: Mr Acting Speaker, with respect, I just want to get your ruling and find out exactly what 
you are saying to the member for Albany when you said that he could have been sitting in the chair. Are you 
suggesting that the management of the house would have been different if the member for Albany was sitting in 
the chair? It is very unclear to me. 

The ACTING SPEAKER: There is no point of order. Take a seat. The Premier has the call.  

Debate Resumed 

Mr C.J. BARNETT: I will conclude my remarks on one little issue.  

Mr W.J. Johnston: The Premier is a liar.  

Withdrawal of Remark 

The ACTING SPEAKER: Member for Cannington, do I have to instruct you on what to do on this? 
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Mr W.J. JOHNSTON: I am interested to know what your ruling is. On the point of order — 

The ACTING SPEAKER: Member for Cannington, take a seat. I do not need someone to take a point of order 
to instruct you to withdraw that remark. It was crystal clear. 

Mr W.J. JOHNSTON: If it is the instruction — 

The ACTING SPEAKER: Member for Cannington, I am not going to debate it with you. I am instructing you 
to withdraw that comment.  

Mr W.J. JOHNSTON: I withdraw that comment.  

Point of Order 

Mr M.P. MURRAY: I have been very quiet, for obvious reasons. I must get some clarity along the same lines 
of what has been said because earlier in the day the words “lied” and “liar” were acceptable in this house. I am 
now totally confused.  

The ACTING SPEAKER: I make this point, member for Collie–Preston: I will ask the Speaker to clarify the 
exact words that are acceptable and that are not acceptable. My understanding is that to refer to an individual as a 
liar is not acceptable. 

Debate Resumed 

Mr W.J. Johnston: Did you hear that, member for Scarborough? 

The ACTING SPEAKER: Thank you very much, member for Cannington.  

Mr C.J. BARNETT: During one of my radio interviews—I think it was on the ABC—a caller phoned to 
discuss electricity and water charges. He said to me that he was not happy about the increases as he is on a 
moderate income and he and his wife have six children. He said it will hurt them to pay these higher electricity 
and water charges. To his great credit, he said he understands that we must pay more for water and we should try 
to conserve water. That is what we underestimate. The people of Western Australia understand that electricity 
and energy is expensive to produce and should be conserved. They particularly understand that water is 
increasingly expensive and also should be conserved. Members of the opposition underestimate the people of 
Western Australia. They have shown no respect for them in the way they have behaved in this debate.  

MR F.M. LOGAN (Cockburn) [3.24 pm]: I am not too sure why the Premier was making the comments that he 
did in that speech. He spent 11 minutes defending himself against accusations that we did not make, particularly 
when he referred to the 11.1 per cent increase. We never debated that issue whatsoever. Let us summarise what 
has happened so far. The Premier did that but I will briefly go back over it. Water charges have gone up by 
17.7 per cent, sewerage charges have gone up by four per cent and drainage charges have gone up by 34.32 per 
cent. That is a total increase of $122.49. If we go back to the 2009–10 budget, the water price increases for those 
same three components — 

The ACTING SPEAKER: Member for South Perth and member for Wanneroo, I am not counting this as an 
interjection but I do not want you to have a private conversation in the chamber. I want to listen to the member 
for Cockburn in silence.  

Mr F.M. LOGAN: The total increase for households amounts to $122.49. If we go back to the 2009–10 budget, 
the increase for those three components was $65.75. That is a $56.74 increase over the increase that was applied 
to those three services in the 2009–10 budget. That in itself is an 86.2 per cent increase. The charges in this 
budget are 86 per cent up on the increases that the Minister for Water applied in the 2009–10 budget.  

I turn to the comments that the Premier made just a minute ago, which he also made in his budget speech. He 
talked about honesty, openness and transparency. When the Premier talked about water supply and consumption 
charges, he said that the average household cost will increase by 17.7 per cent in 2010–11 following the 
recommendations of the Economic Regulation Authority. Today he said that that was in line with the ERA. Let 
us go to the ERA report that was tabled in this house in August 2009. What did it say? It said that water 
increases—that is, water supply increases, including the fixed charge—should reach the real cost of water of 
$553 by 2012–13. We should get to that point by $45 increases each year. That is a 10 per cent increase each 
year. What have we been faced with this year? We are faced with a 17.7 per cent increase. If we look at the 
waste water and sewerage charges, what did the ERA recommend? The ERA recommended that we reach $579 
by 2012–13, on a $10 increase per annum over the years between 2009–10 and 2012–13, which is two per cent. 
What are we faced with today? As of 1 July, we are paying $522.24. That is a four per cent increase above what 
it was last year. If we go to sewerage, the ERA recommended that a fixed charge of $87.21 be introduced this 
year and remain fixed from now on. What has the government put the sewerage charges up to this year? They are 
$90.40, a 34 per cent increase above what it was last year, and above the ERA recommendations.  
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I ask the minister and the Premier what will happen next year. Will the sewerage charges go up next year or will 
they be in line with the ERA recommendations, which the government has already breached? The Premier said 
that these charges are in line with the ERA recommendations. Clearly, I have shown to the house that they are 
not. The water charges, the drainage charges and the sewerage charges are not in line with the recommendations. 
What is going to happen next year? Is it going to be fixed from now on at $90, when the Economic Regulation 
Authority recommended that it should be fixed from now on at $87.21? I would like to hear a response on that 
from the Minister for Water. If we are to believe the Premier’s budget speech and what he just told the house—
that these charges are in line with the ERA recommendations—what should we be paying? We should be paying 
$485.30 this year for water; that is $34.15 less than the Minister for Water’s increase in charges. We should be 
paying $552.24 for sewerage, which is $10.62 less than the increase in prices. For drainage, we should be paying 
just over $87, which is $3.11 less than the increase in prices. That would give us a total saving for households in 
Western Australia of $47.88. That is how much less per year families in Western Australia would be paying as of 
1 July: $47.88, if the ERA recommendations were followed, in line with what the Premier has just told the 
house—that these increases were in line with the ERA recommendations. That is just not true; it is a blatant 
untruth. If the ERA recommendations were to be followed, householders in Western Australia would actually be 
saving $47.88 a year. 

What did we get from the minister during question time? He said that we have not yet reached the real cost of 
water and that it should increase by 20 per cent. However, the ERA recommended that the real cost of water 
would be $553 by 2012–13. If we follow the Minister for Water’s suggestion of a 20 per cent increase, we will 
be paying $623.34 for water supply charges, including the fixed charge. That is $70.34 above the ERA 
recommendations. I would suggest that that is called gouging; is that not true? The ERA has recommended what 
the real cost of water should be by 2012–13, but the Minister for Water is suggesting that prices have to increase 
by 20 per cent. That would result in people paying $70.34 more than the real cost of water. That is why I asked 
the minister the supplementary question: how much does it cost to supply one kilolitre of water? He could not 
answer. He said, “I don’t know; somewhere around two dollars”. I asked that question because I wanted to know 
how much families have to pay for each kilolitre of water, to find out whether that is the real cost of water. In 
line with the minister’s response about 20 per cent increases, that clearly is not the real cost of water. The 
minister is either misleading the house or planning to gouge water users in Western Australia and force them to 
pay more than the real cost of water. 

The Premier said on radio that the price hike is appropriate, but that it could have been managed better. I ask the 
Premier: by whom? Who could have managed it better? Clearly, it could have been managed better than it was 
managed by the Minister for Water, because he has misled the house and he does not know his own portfolio. He 
does not know the price of a kilolitre of water. He does not know what the real cost of water is, because he is 
suggesting that it will be $70 more than what the ERA recommended. That is what he said to this house. I ask 
the Premier: who could have better managed these increases? Could the Premier have managed it better? Maybe 
he could have. Could the former Treasurer, the member for Vasse, have managed it better? Could the Minister 
for Water have managed it better? He clearly has not done a very good job at all. 

What are we getting for these increases in water charges? Are we getting any better service? We are paying 
more, but are we getting a better service? Last year, because he is so weak, the Minister for Water oversaw a 
$600 million capital works cut to his budget; he could not defend himself. What has happened this year? He has 
again rolled over and allowed a further $85 million in capital works to be cut from his budget. He has put 
$100 million back into infill sewerage, and that is fantastic. That is a great decision. 

Several members interjected. 

Point of Order 

Mr M. McGOWAN: Mr Acting Speaker, you made a ruling earlier about interjections. I have heard the 
Minister for Water, the Premier and the Leader of the National Party. 

The ACTING SPEAKER (Mr J.M. Francis): I formally call the Minister for Water and the Leader of the 
National Party.  

Debate Resumed 

Mr F.M. LOGAN: Why was that $100 million put back into the budget? I remember; I led a campaign against 
the Minister for Water to actually do the right thing by the people of Western Australia on the issue of infill 
sewerage, and the Premier saved his neck. That is why the $100 million is back in this year’s budget. The 
Premier stepped in and saved the Minister for Water’s neck. However, if we go back to the budget papers, where 
has that $85 million in capital works been cut from? It has been cut from water services programs. It has been 
cut from the area of water services and distribution—the very areas that deliver efficient water services to 
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Western Australians. These are the very areas that the Minister for Water crowed about when he was talking 
about billions of litres of water being lost through leaky water pipes. What is his response to that? It is to cut $85 
million out of the budget. That is his response. We are now paying far more for water than we should, and in 
future we will be paying more than the real cost of water, according to the Minister for Water. What are we 
getting for that? We are getting more leaky water pipes and less efficient services. That is fantastic. That is the 
minister’s record as the Minister for Water and what he has delivered to the families of Western Australia. 
Working families will have to go, cap in hand, to the government for a subsidy to pay their water bills, and in 
return they will get leaky water pipes and less efficient services. The minister should just resign. 

MR J.R. QUIGLEY (Mindarie) [3.37 pm]: I rise to address the Premier’s claim before the election that, as 
Premier, he would never deliver a deficit budget. 

Mr B.S. Wyatt: He said it after the election. 

Mr J.R. QUIGLEY: He said it after the election; I am sorry. He said he would never deliver a deficit budget 
during his Premiership. Today, when talking about water bills, he talked about what Western Australians 
understand. He said Western Australians understand that, in the makeup of water bills, there are different 
composite parts, and he talked about the percentage increase in each of those composite parts of water bills. 

Of course, to the average Western Australian and the average person in the electorate of Mindarie, whom I know 
reasonably well, these percentages do not mean much, because they do not understand and do not have ready 
recall of the base charges that each particular component relates to. What they and all Western Australians 
understand, however, is that the average cost increase across all households for fees and charges in the coming 
year will be $367.86. That is the average across all households. I went back to the figures from the Australian 
Bureau of Statistics, which revealed that there were 590 415 households in Western Australia at the time of the 
2006 census. When we extrapolate that across the $367.86 increase per household, we get a figure of 
$217 million—that is, only $70 million shy of the total budget surplus. What the Premier did not tell the people 
of Western Australia after he was elected was that he would do whatever it takes to maintain the Premiership. He 
did not tell them that he would turn every household and worker into a beast of burden for the Liberal 
government. He did not tell them that he would turn them all into beasts of burden to maintain his Premiership. 
The Premier has done that because he has worked out that he can deliver a quarter of a billion dollar surplus. He 
probably asked the Under Treasurer the number of households in Western Australia. He would have been told 
that there are about 640 000 now, as the number has gone up from 590 000. He would have said, “Give me 
$300 million, divide it by the number of households and I’ll slap it on the lot of them.” The Premier then had the 
gall to stand in this place at the table, look at the television cameras and thank the families of Western Australia. 
He thanked them for being supplicant to his demands upon them to come up with this figure. 

I have many friends, not just in the electorate of Mindarie but also across the western suburbs — 

Mr C.C. Porter: Name one! 

The ACTING SPEAKER: Attorney General, I call you to order for the first time. 

Mr F.M. Logan interjected. 

The ACTING SPEAKER: Member for Cockburn, I call you to order for the second time today. 

Mr J.R. QUIGLEY: I have many friends across the western suburbs and I have been to some of their parties, 
and I can tell members now that some of them would pay $367 for a good bottle of champagne on a Saturday 
night. People like the Attorney General would spend that on a meal on a Saturday night! 

Mr C.C. Porter interjected. 

Mr J.R. QUIGLEY: But out in Merriwa, out in Ridgewood, out in Clarkson and out in Two Rocks, this $367 is 
like the straw that broke the camel’s back. What the Premier has done is outrageous. The people of Western 
Australia now know that he has hauled up his flag and that it reads: “Whatever it takes, there will be a surplus 
next year.” We can guarantee there will be surplus next year because the Premier will go back to Treasury next 
year and say, “I want another quarter of a billion dollars to announce on budget day and I will look with my 
college-boy face at those suckers on the TV and say, ‘Thanks a lot gang, you kept me in the job. You people out 
there are all going to be charged whatever it takes to deliver a surplus.’” 

To put this in its context, the Premier got to the Premiership in the first place on the back of the royalties for 
regions program. That program in the budget across 2008, 2009 and 2010 indicates that there is $430 million 
unallocated for royalties for regions. The Premier’s attitude is: “It doesn’t matter. Those out there in the outlying 
suburbs—where we do not actually get our votes from, and where it is really going to hurt—are all going to have 
to pay whatever it takes for me to be able to deliver a quarter of a billion dollar surplus and I’ll have the royalties 
for the regions, the other $430 million, tucked up in a slush fund for the rest of Western Australia.” 
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It is an absolutely outrageous policy and an outrageous way to go about setting public policy to say, “I will do 
whatever it takes to any family in Western Australia so that I can come into the Legislative Assembly and tell the 
people, ‘Here’s my quarter of a billion dollar surplus.’” That is not fiscal management; it is fiscal management 
with a baseball bat beating down the people. I understand that the Premier would be regaled in his electorate of 
Cottesloe as a good economic manager for delivering this surplus because $367.86 is nothing to any of his 
constituents. But out in Ridgewood, out in Merriwa, in Victoria Park and in the suburbs where working families 
live—not the capitalists, not the people who are making it by turning over land, mining shares or whatever—and 
where people have to catch a train to earn an hourly rate in their job, $367.86 is a horrific impost. 

It is therefore not good enough to talk about percentages only, as people forget the base rate to which the 
percentage relates. But what they know now of this Premier is that he will always deliver a surplus when the 
budget estimates come in. That is why he says, “Tomorrow will never come.” What a puerile statement! If a 
five-year-old wanted an ice-cream, the Premier would say, “Tomorrow.” Then when the five-year-old wanted 
the ice-cream the following day, he would say, “It’s not tomorrow yet, sonny; that’s the next day.” The Premier 
is treating the people of Western Australia as imbeciles by saying that tomorrow will never come. What will 
come is the day of reckoning. The day of reckoning will come for all Western Australians on budget day next 
year when they will know that it is not tomorrow; it will be the day of reckoning as water and electricity charges 
rocket again, as they will, because the one sure promise the Premier made is that he will not ever deliver a deficit 
budget. 

DR G.G. JACOBS (Eyre — Minister for Water) [3.44 pm]: There is a little lack of honesty in this debate. The 
honesty is about providing a service at the true cost of that service. In this instance it is water. It is also 
electricity, but I will direct my comments to water. I believe this side of the chamber is honest. The member for 
Cockburn is quite ungrateful — 

Mr F.M. Logan: Ungrateful! 

Dr G.G. JACOBS: The member for Cockburn is quite ungrateful for the efforts I have made in the area of infill 
sewerage. 

Mr T.G. Stephens: I’ll be grateful if you give some to Port Hedland. 

Dr G.G. JACOBS: The member for Pilbara will have to wait. 

The ACTING SPEAKER: I ask the minister to take his seat. Member for Pilbara, I call you to order for the 
second time today. 

Dr G.G. JACOBS: It is well known that there is a line item in the budget for $25 million a year for the infill 
sewerage program; that is, $100 million over four years. As far as the priorities are concerned, for the member 
for Pilbara, the same process will be followed. That is why I find the member for Cockburn very ungrateful. The 
same considered process will be used that I considered for the plight of some of the member for Cockburn’s 
constituents in Spearwood. 

Mr F.M. Logan interjected. 

Dr G.G. JACOBS: It was about listening to the issues, considering the public health and environmental health 
issues and me going and looking at them. It was about using agencies, including the Department of Water, the 
Water Corporation, the Department of Health and the Department of Environment and Conservation. For the 
member for Pilbara’s information, this will be part of the process in prioritising the spending of $25 million in 
this year and in each of the out years on that program. At least we on this side have the accountability and 
honesty to say that this is the true cost of providing this service and that if we ignore it, eventually the chickens 
will come to roost. 

The member for Mindarie suggested that the government is ripping off the people of Western Australia to bolster 
its coffers. I suggest to members that the Water Corporation’s dividend is $416 million. The other costs of 
income tax expense and local government rates mentioned by the Leader of the Opposition are included in his 
total. 

The cost of the community service obligation to provide water is $492 million. Community service obligations 
are paid for by this government for difficult to provide services due to their viability. In other circumstances, 
private proponents would regard the cost of providing those CSOs as not stacking up because of the need for the 
infrastructure required against the number of services provided. I see these sorts of decisions all the time. The 
cost of delivering water or sewerage services, for instance, divided by the number of consumers who actually 
access them does not stack up, but we have a responsibility as a government to provide those core services.  

Members implied yesterday that the Water Corporation is in fact actually skimming these increased prices off 
consumers so that it can provide a dividend. Why would it do that? A dividend is provided by the Water 
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Corporation, but $492 million is provided in community service obligations for the core business of water, waste 
water treatment and sewerage services for the people of Western Australia. 

I will just touch on the issue that the member for Cockburn talked about when he referred to the Economic 
Regulation Authority’s recommendation. He said that the government had not complied with the ERA’s 
recommendation to the absolute percentage. The ERA made a recommendation. As I have said today, I am being 
honest and up-front with the people of Western Australia, unlike members opposite who hid electricity prices 
and the true cost of water. It is about saying, “This is the true price of water.” How that will be achieved is part 
of the budgetary process; it is part of the government’s decision-making process. I am saying to the people of 
Western Australia that we have not arrived yet. People must understand that responsibility. Why have we not 
accepted the ERA’s recommended fixed charge for sewerage, instead of a figure based on gross rental value? I 
get a lot of questions about that. People say to me, “Minister, the place over there is three times bigger than my 
small property, but I pay more than he does.” There are anomalies in the GRV assessment, analysis and final 
figure. The ERA has recommended that we make a standard fixed charge. It would be less complicated. I have 
considered that if we do that, the prices would be higher for one-third of those people in the low socioeconomic 
group. We must consider that. This ERA recommendation would mean that the fees for a large percentage of 
those in the low socioeconomic group would increase. That is a consideration. People in the high socioeconomic 
group would probably pay less and those in the low socioeconomic group would probably pay more. That would 
make it uniform. That is an ERA recommendation. However, what actually happens and what is policy is a 
decision of government, and that is what we do on this side. 

DR M.D. NAHAN (Riverton) [3.53 pm]: We have just heard a rather vigorous exchange from members 
opposite who feigned anger. This is an important issue. People are doing it tough in these times, particularly self-
funded retirees who have been affected by Rudd’s tax and whatnot. The question is: what would members 
opposite do if they were in government and faced with the same issues? One does not have to go very far to find 
out; there is plenty of documentation. They were in government a couple of years ago. In fact, when they 
brought down the 2008–09 budget in 2008, they increased water charges by 10 per cent. On what basis did they 
do that? The then Premier referred to the Economic Regulation Authority’s recommendation. In his explanation 
for that, Mr Carpenter said that he was confident that Western Australians would recognise water was a scarce 
commodity and understood the need to raise charges to combat climate change. I have heard those comments 
from members on our side. The then Premier also said that people’s understanding of the scarcity of water and 
the importance of treating water as a scarce commodity required his government to increase the price. 

The member for Victoria Park asked the Premier what the increase is going to be next year. That same question 
was asked of the former Premier, but Mr Carpenter refused to be drawn on the likelihood of future price rises in 
household charges, and said that that would be assessed annually. I am getting a bit old and I am hard of hearing, 
but I think I heard that comment repeatedly today. A very interesting statement was made today. 

Ms J.M. Freeman interjected. 

Dr M.D. NAHAN: Other people, in a different life, responded to this issue. The response of the guy who at that 
time ran the Conservation Council of Western Australia, Chris Tallentire—I recognise that name—was that 
water was still far too cheap. 

Mr C.J. Tallentire: Did you listen to my speech? 

Dr M.D. NAHAN: Yes, I did. He is reported as saying — 

You can get a tonne of water delivered to your home for about 80c at the moment, that’s not helping 
anyone understand the preciousness of this resource at all, … 

Mr C.J. Tallentire interjected. 

Dr M.D. NAHAN: He went on to say —  

At the very least it needs to reflect the cost of delivery, the cost of production and environmental costs 
… the 9.7 per cent increase is welcome because it gets us closer — 

Point of Order 

Mr T.G. STEPHENS: I understand that the member is quoting the other member out of context. 

Dr M.D. NAHAN: He is not a member in this case. Did the member not listen? This is before he came to 
Parliament. 
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The ACTING SPEAKER (Mr J.M. Francis): Before the member for Riverton continues, I remind members of 
the point I made earlier about wanting to hear people in silence. There are too many audible conversations going 
on among other members. 

Debate Resumed 

Dr M.D. NAHAN: I will repeat what he said. He said — 

At the very least it needs to reflect the cost of delivery, the cost of production and environmental costs 
… the 9.7 per cent increase is welcome because it gets us closer towards the real cost of water. 

That is what we are doing. The Premier at the time said that the ERA’s report warned that further price rises 
were needed and suggested that charges should increase by more than 50 per cent over the following period. As 
members know, Chris Tallentire is in this house. In his budget speech he railed against the increase. The real 
story is that he cannot have it both ways. He cannot have more positions on an issue than are in the Kama Sutra. 
The move on water was right, and the member approved of it. 

Mr C.J. Tallentire interjected. 

The ACTING SPEAKER: I am not going to call the member for Gosnells. I remind the member for Riverton to 
refer to other members in this place by the name of their seat, not by their name. I remind the member that when 
he singles out members, he invites interjections. 

Dr M.D. NAHAN: Excuse me; I got confused with his past life. The issue is that we need to be consistent. We 
made the right move, just as members opposite did when they were in government.  

Question put and a division taken with the following result — 

Ayes (26) 

Ms L.L. Baker Ms A.J.G. MacTiernan Ms M.M. Quirk Mr A.J. Waddell 
Ms A.S. Carles Mr M. McGowan Mr E.S. Ripper Mr P.B. Watson 
Mr R.H. Cook Mrs C.A. Martin Mrs M.H. Roberts Mr M.P. Whitely 
Ms J.M. Freeman Mr M.P. Murray Ms R. Saffioti Mr B.S. Wyatt 
Mr J.N. Hyde Mr A.P. O’Gorman Mr T.G. Stephens Mr D.A. Templeman (Teller) 
Mr W.J. Johnston Mr P. Papalia Mr C.J. Tallentire  
Mr F.M. Logan Mr J.R. Quigley Mr P.C. Tinley  

 

Noes (30) 

Mr P. Abetz Dr E. Constable Dr G.G. Jacobs Mr D.T. Redman 
Mr F.A. Alban Mr M.J. Cowper Mr R.F. Johnson Mr A.J. Simpson 
Mr C.J. Barnett Mr J.H.D. Day Mr A. Krsticevic Mr M.W. Sutherland 
Mr I.C. Blayney Mr J.M. Francis Mr W.R. Marmion Mr T.K. Waldron 
Mr J.J.M. Bowler Mr B.J. Grylls Mr P.T. Miles Dr J.M. Woollard 
Mr T.R. Buswell Dr K.D. Hames Ms A.R. Mitchell Mr J.E. McGrath (Teller) 
Mr G.M. Castrilli Mrs L.M. Harvey Dr M.D. Nahan  
Mr V.A. Catania Mr A.P. Jacob Mr C.C. Porter  

            

Pairs 

 Mr J.C. Kobelke Mr I.M. Britza 

Question thus negatived. 
 


